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If (ii) were adopted to-day, the valuation would be very
unfavourable, as owing to trade depression and fall in
prices, most of the commercial departments (principally
railways) are showing losses on their annual working. If
(iii) were adopted, the cost at present-day prices would
largely exceed the original outlay and there would be a
considerable element of guesswork in a valuation of this
kind.

The Committee have therefore adopted the only possible
basis available in the circumstances, viz. the capital
shown as debited to commercial departments in the state-
ment of the public debt of India. The other departments
also have been treated in the same manner, i.e. the value
of their assets as shown in the departmental books has been
accepted.

On this basis they work out the total value of the
identifiable assets that would be transferred at Rs. 1063
crores. The public debt figure given above is taken at its
nominal value. In it is included a very large amount on
account of irredeemable loans raised at 3J, 3, and 2| per
cent. As these loans stand at a heavy discount nowadays,
the capital liability that the Federation would take over
would only be based on their market value. The Com-
mittee therefore urge for consideration that, so far as these
loans are concerned, what the Federation would really
be responsible for would be the nominal value minus a
sum of about Rs. 145 crores. This would bring the figure
of indebtedness within the value of the assets that would
be transferred. This argument is not even highly plausible,
for it can be said that if the Federation would assume only
the responsibility for the market value of the loans raised,
its assets also would be worth what they would fetch in
the market, and not at what they stand in the official
books. It is clearly not right to adopt market value as the